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BDO Seidman, LLP 99 Monroe Avenue NW, Suite 800
B D O Accountants and Consultants Grand Rapids, Michigan 49503-2654
® Telephone: (616) 774-7000

A —
Fax: (616) 776-3680

Independent Auditors’ Report

To the Members of the Executive Committee
Michigan Transit Pool - Direct Property Damage Trust Fund
Traverse City, Michigan

We have audited the accompanying financial statements of Michigan Transit Pool - Direct
Property Damage Trust Fund (Fund) as of and for the years ended November 30, 2004 and
2003, as listed in the table of contents. These financial statements are the responsibility of
the Fund’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control
over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Direct Property Damage
Trust Fund of the Michigan Transit Pool and are not intended to present fairly the financial
position of the Michigan Transit Pool and the results of its operations and cash flows in
conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Michigan Transit Pool - Direct Property Damage
Trust Fund as of November 30, 2004 and 2003, and the results of their operations and cash
flows for the years then ended in conformity with accounting principles generally accepted
in the United States of America.




As described in Note 2 to the financial statements, the Fund adopted the provisions of
Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements
— and Management’s Discussion and Analysis — for State and Local Governments as of
December 1, 2003.

Our audits were conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The Claims Development Information on pages 16 and 17
and the supplemental material listed in the table of contents on pages 19 through 25 are
presented for the purpose of additional analysis and are not a required part of the financial
statements. Such information has been subjected to the auditing procedures applied in our
audits of the financial statements and, in our opinion, is fairly stated in all material respects
when considered in relation to the financial statements taken as a whole.

The schedules of Allocation Factors for the policy year December 1, 2003 through
November 30, 2004 on pages 27 through 30 and the Historical Data on pages 32 through
34 are not a required part of the financial statements. Such information has not been
subjected to the auditing procedures applied in our audits of the financial statements, but
was compiled from information that is the representation of management, without audit or
review. Accordingly, we do not express an opinion or any other form of assurance on such
supplemental material.

Grand Rapids, Michigan
March 19, 2005
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Michigan Transit Pool - Direct Property Damage
Trust Fund

e

Balance Sheéts

November 30, 2004 2003
Assets
Cash $ 8,792 $ 15,554
Investments at fair market value (Note 3) 665,207 550,768
Amount due from members 88,334 166,748
Deposit with claims administrator 2,100 20,944
Accrued interest income 2,753 2,518
Due from Liability Trust Fund - 3,852
Total Assets $767,186 $760,384
Liabilities and Net Assets
Liabilities
Accrued liabilities $ 18,495 $ 20,491
Accrued excess premiums 300) 122,129
Premiums paid in advance 257,933 308,018
Refund due to members 183,821 89,577
Reserves for claims (Note 5) 8,000 -
Contingency reserve 81,712 78,525
Total Liabilities 549,661 618,740
Net Assets
Unrestricted 217,525 141,644
Total Liabilities and Net Assets $767,186 $760,384

See accompanying notes to financial statements.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Statements of Revenues, Expenses and Changes in Net Assets

—

Year ended November 30, 2004 2003
Underwriting Revenues
Premium deposits earned $ 673,889 $ 427.360
Retrospective adjustments (102,889) 73,213
Total Underwriting Revenues 571,000 500,573

Underwriting Expenses
Claims and claims adjustment expenses, net of recoveries:

Direct 48,182 24,370
Risk shared 36,933 58,089
Excess insurance premiums 375,433 361,917
Total Underwriting Expenses 460,548 444,376
Net Underwriting Revenues 110,452 56,197
Investment Income 8,826 11,118
Net Revenues 119,278 67,315
Administrative Expenses
Financial services 18,494 18,808
Bank fees 2,246 1,304
Financial audit 14,169 16,089
Actuarial services 2,000 2,000
Total Administrative Expenses 36,909 38,201
Unrealized Loss on Investments (Note 3) (6,488) (9,784)
Excess of Revenues Over Expenses 75,881 19,330
Net Assets, beginning of year 141,644 122,314
Net Assets, end of year $ 217,525 $ 141,644

See accompanying notes to financial statements.
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Michigan Transit Pool - Direct Property Damage
Trust Fund

Statements of Cash Flows

:

Year ended November 30, 2004 2003
Operating Activities
Cash received from premiums collected $ 630,574 $ 564,339
Cash received from investment income 8,591 11,630
Cash payment for claims, claims adjusting expenses and excess
insurance premiums, net of recoveries (571,790) (551,043)
Cash payments for administrative expenses (38,905) (32,126)
Net Cash Provided by (Used in) Operating Activities 28,470 (7,200)
Investing Activities
Purchase of investments (198,419) (24,980)
Proceeds from sale of investments 75,000 17,605
Net Cash Used in Investing Activities (123,419) (7,375)
Capital and Related Financing Activity
Statutory surplus assessment 88,187 23,295
Net Increase (Decrease) in Cash (6,762) 8,720
Cash, beginning of year 15,554 6,834
Cash, end of year $ 8,792 $ 15554
8



Michigan Transit Pool - Direct Property Dam'age
Trust Fund

Statements of Cash FIoWs

Year ended November 30, 2004 2003

Reconciliation of Excess (Deficiency) of Revenues Over Expenses
to Net Cash Provided by Operating Activities
Excess of revenues over expenses $ 75,881 $ 19,330
Adjustments to reconcile excess (deficiency) of revenues over
expenses to net cash provided by (used in) operating activities:

Unrealized loss on investments 6,488 9,784
Statutory surplus assessment (88,187) (23,295)
Realized losses on sales of investments 2,492 -
Changes in operating assets and liabilities:
Amount due from members 78,414 1,382
Deposit with claims administrator 18,844 80,091
Accrued interest income (235) 512
Due from Liability Trust Fund 3,852 17,449
Premiums paid in advance (50,085) (29.890)
Accrued liabilities (1,996) 6,075
Accrued excess premiums (122,429) 74,340
Refund due to members 94,244 18,029
Contingency reserve 3,187 3,295
Reserves for reported claims 8,000 (184,302)
Net Cash Provided by (Used in) Operating Activities $ 28,470 § (7.200)

See accompanying notes to financial statements.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Notes to Financial Statem‘ents.“

1. Organization

Michigan Transit Pool

The Michigan Transit Pool (Pool) was established by certain members on December 1,
1987, pursuant to the provisions of MCL Sections 124.1 et seq. The Pool consists of both
the Liability Trust Fund and the Direct Property Damage Trust Fund. The Liability Trust
Fund was organized to provide no-fault and general liability coverage to its members. As
described below, these financial statements present only the Direct Property Damage
Trust Fund of the Michigan Transit Pool. The Pool was established to provide vehicle
and general liability insurance or other coverage which the Board of Directors may
include in a loss protection program. In addition, the Pool serves to minimize the amount
and frequency of losses and to decrease the costs incurred by its members in handling and
litigating claims. Any eligible party joining the Pool must remain a member for a
minimum of three years. After the initial three-year commitment, a member may
withdraw from the Pool only at the end of any fiscal year by giving a six-month written
notice. New members may be allowed entry upon approval of the Board of Directors.
Additionally, the Pool maintains the right to cancel any member’s participation upon a
two-thirds vote of the entire Board of Directors.

Direct Property Damage Trust Fund

The Direct Property Damage Trust Fund (Fund) was organized to provide direct property
damage coverage (collision and comprehensive) to its members, effective March 1, 1990.

Annual underwriting premiums are designed to cover the fiscal year budget of the
program. The actual annual cost of the program is allocated to the members through
retrospective adjustments. Retrospective adjustments recorded represent an estimate of
the refund due to members as of November 30 based on claims incurred through
November 30 of the same year. Each member is responsible for all losses up to $10,000
per occurrence (the deductible amount), plus its allocation of risk shared claims, excess
insurance premium and administrative expenses, less its share of investment income.

Separate accounts are maintained for each member and underwriting results, investment

income, and administrative expenses are allocated to members in accordance with a cost
allocation plan.

10




Michigan Transit Pool - Direct Property Damage
Trust Fund

Notes to Financial Statements. f

The Fund provides direct property damage coverage to its members equivalent to “net
book values,” determined in accordance with the practices and procedures prescribed by
the Federal Transportation Administration.

The Fund requires members to make a contingency reserve deposit (equivalent to 25% of
first year premium deposits), which has been classified as a liability. During the years
ended November 30, 2004 and 2003, contributions of $3,187 and $3,295 were made to
the contingency reserve, respectively. The contingency reserve is established for potential
significant claims and to protect the Fund from member insolvency. Upon withdrawal,
and after final resolution of all claims during the membership period, members are
entitled to a return of their contingency reserve, as defined in the by-laws.

Beginning in 1999, all members are required to make an annual surplus contribution to
the Fund, which will remain in the Fund as required by the State of Michigan Office of
Financial and Insurance Services. Contributions for surplus equity have been classified
as additional premiums, not subject to the retrospective adjustment calculation. There is
no guarantee that a member will be entitled to a return of this contribution upon
withdrawal from the Fund. Member surplus contributions were $88.187 and $23,295
during the years ended November 30, 2004 and 2003, respectively.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements are presented in conformity with accounting
principles generally accepted in the United States of America for financial statements of
governmenta] entities and insurance enterprises, where applicable. The Fund has adopted
Governmental Accounting Standards Board Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local
Governments.

The Fund reports under Governmental Accounting Standards Board Statement No. 10,
Accounting and Financial Reporting for Risk Financing and Related Insurance Issues
(GASB Statement No. 10). This statement generally requires the Fund to follow the
current accounting and financial reporting standards of a proprietary fund. Under GASB
Statement No. 10, the Fund is a component of a public entity risk pool.

11




Michigan Transit Pool - Direct Property Damage |
Trust Fund

Notes to Financial Statements :

Summary of Significant Account Policies

In accordance with GASB Statement No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities That Use Proprietary Fund
Accounting, the Fund applies all Financial Accounting Standards Board (FASB)
Statements and Interpretations, Accounting Principles Board Opinions and Accounting
Research Bulletins issued on or before November 30, 1989, to the extent that they do not
conflict with GASB pronouncements. The Fund has elected not to apply FASB
statements issued after November 30, 1989.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Investments

Investments are reported at fair market value, as determined by the Fund’s investment
manager. Unrealized gains or losses on investments are recognized in the statements of
revenues, expenses and changes in net assets.

Net Assets

Net assets represent the difference between assets and liabilities. Net assets are reported
as restricted when there are limitations imposed on their use either through legislation or
through external restrictions imposed by creditors, grantors, laws or regulations of other
governments.

Reserves for Claims

The Fund establishes reserves for claims based on estimates of the ultimate cost of claims
(including future claim adjustment expenses) that have been reported but not settled.
Based upon the Fund’s historical claims experience, no amounts were necessary to
provide for claims which have been incurred but not reported. Estimated amounts of

12




Michigan Transit Pool - Direct Property Damage
Trust Fund

Notes to Financial Statements

—

salvage and subrogation and excess insurance and reinsurance recoverable on unpaid
claims are deducted from the liability for unpaid claims. Management’s estimate of claim
reserves 1s based on past loss experience and consideration of current claim trends as well
as prevailing social, economic, and legal conditions. While management believes that
recorded reserves are reasonable and adequate, the ultimate settlement of claims may vary
significantly from the amounts previously provided.

Excess Insurance

The Fund uses excess insurance to reduce its exposure to individual comprehensive
claims in excess of $100,000 up to a maximum of $24,500,000 per occurrence. Any
exposure by location in excess of these limits would be the responsibility of the member.
The insurance policy permits the recovery of losses from the carrier in excess of
$100,000, but does not discharge the primary liability of the Fund as direct insurer of the
risks insured. The Fund does not report excess insured risks as expenses and/or liabilities
unless it is probable that those risks will not be covered by the carrier. During the years
ended November 30, 2004 and 2003, there were no amounts deducted from claim
expense due to excess insurance recoveries.

Underwriting Revenue

Underwriting revenue consists of premiums deposited in the current policy year, adjusted
for retrospective adjustments of the ultimate costs of the current and prior policy years.

Investments

The investments comply with the requirements of the State of Michigan Office of
Financial and Insurance Services. The Fund’s investments are categorized below to give
an indication of the level of risk assumed by the Fund at year-end. Category 1 includes
investments that are insured or registered or for which investments are held by the Fund
or its agent in the Fund’s name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the broker’s or dealer’s trust department
or agent in the Fund’s name. Category 3 includes uninsured and unregistered investments
for which the securities are held by the broker or dealer, or by its trust department or
agent but not in the Fund’s name. The remaining investments are not categorized as they
represent participation shares in money market funds.

13




Michigan Transit Pool - Direct Property Damage
Trust Fund

Notes to Financial Statements

Category Gross Gross
Amortized Unrealized Unrealized Market
November 30, 2004 ) 2 3 Cost Gain Loss Value
Corporate notes $180,187 $§ - $ - $ 180.187 $ 1,266 $ (5.179) $ 176274
Noncategorized investments —
Money Market Funds - - - 488.933 - - 488.933
$180.187 § - $§ - § 669.120 $ 1.266 $  (5.179) $ 665.207
Category Gross Gross
Amortized Unrealized Unrealized Market
November 30. 2003 1 2 3 Cost Gain Loss Value
Corporate notes $154840 § - $ - $ 154840 $ 5,010 $ (2.436) $ 157414
Noncategorized investments —
Money Market Funds - - - 393.354 - - 393.354
$154840 $ - $ - § 548194 $ 5.010 $ (2.436) $ 550.768

These investments are held in the broker’s “street name” in a protected account with
coverage provided from two sources. The Securities Investor Protection Corporation
(SIPC) protects up to $500,000, of which $100,000 may be cash. Macatawa Bank has
obtained additional protection for the remaining net equity balance. This coverage does
not protect against losses from any change in the market value of investments; it is
designed to protect clients in the event of a brokerage house becoming insolvent which it
entrusted with cash and securities.

The amortized cost and market value of investments at November 30, 2004, by
contractual maturity, are shown below. Expected maturities may differ from contractual
maturities because borrowers may have the right to call or prepay obligations with or
without call or prepayment penalties.

Amortized Market
November 30, 2004 Cost Value
Liquid investments $488,933 $488.933
Due in one year or less 51,897 50,524
Due after one year through five years 128,290 125,750

$669,120 $665.207

14




Michigan Transit Pool - Direct Property Damage |
Trust Fund

Notes to Financial Statements ‘,

; o

4.

Internal Revenue Service Status

The Internal Revenue Service has determined in its letter dated September 29, 1989 that
the Pool meets the requirements of Section 115 of the Internal Revenue Code and,
accordingly, is exempt from federal income tax.

Reserves for Claims

As discussed in Note 2, the Fund establishes a liability for reported insured events which
includes estimates of both future payments of losses and related claim adjustment
expenses. The following represents changes in the liability for the Fund during the years
ended November 30, 2004 and 2003:

Year ended November 30, 2004 2003
Reserves for Claims, beginning of year $ - $184.302
Incurred Claims and Claim Adjustment Expenses

Provision for insured events of the current year 89,638 78,416

Increase (decrease) in provisions for insured events

of prior years (4,523) 4,043

Total Incurred Claims and Claim Adjustment Expenses 85,115 82,459
Payments

Current year claims 81,638 82,459

Prior year claims (4,523) 184,302
Total Payments 77,115 266,761
Reserves for Claims, end of year $ 8,000 $ -

15




Michigan Transit Pool - Direct Property Damag»e ‘
Trust Fund o

Required Supplementary Informatioh‘k :

Claims Development Information

The following table illustrates how the Fund’s earned premiums (net of retrospective
adjustments) and investment income compare to related gross costs of loss (net of losses
assumed by excess insurers) and other expenses assumed by the Fund as of the end of
each of the past ten years. The rows of the table are defined as follows: (1) This line
shows the total of each policy year’s earned premiums and investment income. (2) This
line shows each fiscal year’s operating costs of the Fund including overhead. (3) This
line shows the Fund’s gross incurred claims, claims assumed by excess insurers and net
incurred claims (both paid and accrued) and loss adjustment expense as originally
reported at the end of the year in which the event that triggered coverage under the
contract occurred (policy year). (4) This section shows the cumulative net amounts paid
as of the end of successive years. (5) This line shows the latest re-estimated amount of
losses assumed by excess insurers for each year. (6) This section shows how each policy
year’s net incurred claims increased or decreased as of the end of successive years. This
annual re-estimation results from new information received on known claims,
reevaluation of existing information on known claims, as well as emergence of new
claims not previously known. (7) This line compares the latest re-estimated net incurred
claims amount (line 6) to the amount originally established (line 3) and shows whether
this Jatest estimate of claims cost is greater or less than originally thought. As data for
individual policy years mature, the correlation between original estimates and re-
estimated amounts is commonly used to evaluate the accuracy of incurred claims
currently recognized in less mature policy years. The columns of the table show data for
successive policy years.

16




2004 2003 2002
1. Premiums earned and investment income:
Earned $579,826 $511,691 $477,612
Ceded 423,222 361,917 236,379
Net earned 156,604 149,774 241,233
2. Other operating expenses 39,909 38,201 30,285
3. Estimated incurred claims and expense, end of policy year:
Incurred 89,638 78,416 226,750
Ceded - - 40,750
Net incurred 89,638 78,416 186,000
4. Net paid claims (cumulative) as of:
End of policy year 81,638 78,416 1,698
One year later - 73,893 188,345
Two years later - - 188,345
Three years later - - -
Four years later - - -
Five years later - - -
Six years later - - -
Seven years later - - - -
Eight years later - - -
Nine years later - - .
5. Re-estimated ceded claims and expenses - - 40,750
6. Re-estimated net incurred claims and expenses:
End of policy year 89,638 78,416 186,000
One year later - 73,893 188,345
Two years later - - 188,345

Three years later - -
Four years later - - -
Five years later - - -
Six years later - - -
Seven years later - - -
Eight years later - _ - .
Nine years later - - -

7. Increase (Decrease) in estimated net incurred claims and
expense from end of policy year

(4,523) 2,345




Michigan Transit Pool - Direct Property Damagé
Trust Fund

Required Supplementary Infor'ma'tfion” |
Claims Development Information S

2001 2000 1999 1998 1997 1996 1995

$335,266 $222.481 $419,842 $280,434 $226,376 $ 151,982 $117,903
165,719 171,085 126,997 133,004 89,358 103,470 60,900

169,547 51,396 292,845 147,430 137,018 48,512 57,003
28,998 23,700 19,189 11,613 10,868 12,186 12,051

180,648 115,727 274917 206,565 392,702 42,409 44,952
65.250 40,465 60,326 70,748 263,483 -

115,398 75,262 214,591 135,817 129,219 42,409 44,952

40,398 75,262 65,846 65,452 78,730 34,119 444
115,979 75,262 166,125 129,967 129,219 39,340 38,869
115,979 75,262 166,125 129,967 129,219 39,340 38,869
115,979 75,262 166,125 129,967 129,219 39,340 38,869
- 75,262 166,125 129,967 129,219 39,340 38,869

- 166,125 129,967 129,219 39,340 38,869

- - - 129,967 129,219 39,340 38,869
- 129,219 39,340 38,869

- - - - - 39,340 38,869
- 38,869

47,300 40,465 138,941 65,958 263,483 - -

115,398 75,262 214,591 135,817 129,219 42,409 44,952
115,979 75,262 166,125 129,967 129,219 39,340 38,869
115,979 75,262 166,125 129,967 129,219 39,340 38,869
115,979 75,262 166,125 129,967 129,219 39,340 38,869
- 75,262 166,125 129,967 129,219 39,340 38,869
- - 166,125 129,967 129,219 39,340 38,869
- - - 129,967 129,219 39,340 38,869
- - - - 129,219 39,340 38,869
- - - - - 39,340 38,869
- - - - - - 38,869

581 - (48,466) (5,850) - (3,069) (6,083)
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BalanCe Sheet "
by Member




“

November 30, 2004

Alger

County

MTP Transit

Total Pool  Authority

Bay

Antrim Area
County Trans-
Trans- portation
portation _Authority

Assets
Cash $ 8792 $ 2863 $ (132) $ 165 §$ 150
Investments V) 669,120 217,891  (10,026) 12,511 11,414
Unrealized loss on investments (3,913)  (3,913) - - -
Accrued interest income 2,753 - 58 62 135
Amount due from members 88,334 - 12,313 - -
Deposit with claims administrator 2,100 684 3G 39 36
Due from LTF - - - - .
Total Assets § 767,186 $217,525 § 2,182 $12,777 $ 1 1,735
Liabilities and Net Assets
Liabilities
Accrued liabilities $§ 18,495 § - § 295 § 355 % 854
Accrued excess premiums (300) - (1) (1) C))
Premiums paid in advance 257,933 - - 6,804 -
Refund due to members 183,821 - - 4,212 8,505
Reserve for claims 8,000 - - - -
Contingency reserve 81,712 - 1,888 1,407 2,380
Total Liabilities 549,661 - 2,182 12,777 11,735
Net Assets
Unrestricted 217,525 217,525 - - -

Total Liabilities and Net Assets

$ 767,186 $217,525 $ 2,182

$12,777 § 11,735

(}) During the year ended November 30, 1998, the Fund adopted the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 31 and has recorded investments at their estimated fair market value. Unrealized gains have been presented on the

statements of revenues and expenses and retained earnings. Adjustments to record investm
on to individual members until realized by the Fund as management believes that investme:

ents at their fair market value will not be passed
nts will be heid to maturity.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Balance Sheet by Member

—

Bay Blue Eastern
Metro- Water Upper Eaton
politan Area Branch  Charlevoix Delta Peninsula County
Trans- Trans- Area County Area Trans- Trans-
portation portation Transit Public Transit portation portation
Authority Authority Authority Transit Authority Authority Authority
$ 1,063 $ 1,010 $ 1,010 $ 93 § 66 $§ 99 $ 6
80,922 76,890 76,890 7,061 5,007 7,532 482
389 476 50 31 58 40 89
- - - - - - 2,138
254 241 28 22 16 24 2
$82,628 $78,618 $ 9.260 $7,207 $5,147 $7.695 $ 2,717
§ 2,484 $ 2,382 § 252 $ 226 $ 340 $ 146 $ 468
(10) (11) (1) (1) 1) (1) (2)
49,030 48,247 4,383 4,823 - 3,434 -
26,296 24,449 3,116 1,600 3,552 1,614 -
4,828 3,551 1,510 559 1,256 2,502 2,251
82,628 78,618 9,260 7,207 5,147 7,695 2,717
$82,628 $78.618 $ 9,260 $7.207 $5.147 $7.695 $ 2,717
19




—

Flint
Mass Gladwin Jackson
Trans- City- Interurban Huron Trans-
portation  County Transit Transit portation
November 30, 2004 Authority  Transit Partnership Corporation Authority
Assets
Cash § 369 3 165 $ 95 $ 467 $ 546
Investments (V 28,063 12,608 7,224 35,550 41,523
Unrealized loss on investments - - - - -
Accrued interest income 192 66 58 180 216
Amount due from members - - - - -
Deposit with claims administrator 88 40 23 112 130
Net due from LTF - - - - -
Total Assets $28,712  $12,879 $ 7,400 $36,309 $42.415
Liabilities and Net Assets
Liabilities
Accounts payable $ 1,078 $ 359 $ - $ 1,030 $ 1,193
Accrued excess premiums 37 2) - “4) 4)
Premiums paid in advance - 6,865 - 19,816 21,567
Refund due to members 27,671 3,382 185 11,621 14,549
Reserve for reported claims - - - - -
Contingency reserve - 2,275 7,215 3,846 5,110
Total Liabilities 28,712 12,879 7,400 36,309 42,415
Net Assets
Unrestricted - - - - -
Total Liabilities and Net Assets $28,712 $12.879 $ 7,400 $36,309 $42.415

0 During the year ended November 30, 1998, the Fund adopted the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 31 and has recorded investments at their estimated fair market value. Unrealized gains have been presented on the statements
of revenues and expenses and retained earnings. Adjustments to record investments at their fair market value will not be passed on to
individual members until realized by the Fund as management believes that investments will be held to maturity.




Michigan Transit Pool - Direct Property Damage

Balance Sheet by Meh1ber

Trust Fund

Suburban  Suburban

Mobility ~ Mobility

Authority  Authority

Ludington Mecosta- for for
Mass Marquette Osceola Sanilac  Saugatuck Regional  Regional
Trans- County County Trans-  Township Trans- Trans-
portation Transit Area portation Inter- portation  portation
Authority  Authority Transit Corporation Urban Linehaul Small Bus
§ 207 § 285 $ 33 § 234 § 33 $§ (753) % 405
15,718 21,713 2,535 17,823 2,513 (57,325) 30,861
77 142 45 89 12 (606) 327

- - 1,250 - - 58,678 -

49 68 8 56 8 (180) 97
$16,051  $22,208 $ 3,871 $ 18,202 $2,566 $ (186) $ 31,690
$§ 446 §$ 718 $ 281 A 542 $ 59 $ - % 1,537
(2) (2) (1) (2) - (186) 9)
9,130 7,805 - 10,375 1,393 - -
4,680 10,567 2,691 5,859 593 - 12,801
1,797 3,120 900 1,428 521 - 17,361
16,051 22,208 3,871 18,202 2,566 (186) 31,690
$16.051  $22.208 $ 3.871 $ 18,202 $2.566 $ (186) $ 31.690

20




“

Thunder County of Cass
Bay Yates Berrien-  County
Trans-  Township Public Trans-
portation Dial-A- Trans- portation
November 30, 2004 Corporation Ride _ portation Authority
Assets
Cash $ 33 $ 118 § 202 § 13
Investments ¥ 2,546 8,959 15,378 966
Unrealized loss on investments - - - -
Accrued interest income 42 47 75 45
Amount due from members - - - 5,095
Deposit with claims administrator 8 28 48 3
Net due from LTF - - - -
Total Assets $2,629 $9,152 $15,703 $6,122
Liabilities and Net Assets
Liabilities
Accounts payable § 337 $ 294 $ 470 § 257
Accrued excess premiums 2) 2) (2) ¢))
Premiums paid in advance - 5,510 9,441 4,902
Refund due to members 1,494 1,418 4,339 -
Reserve for claims - - - -
Contingency reserve 800 1,932 1,455 964
Total Liabilities 2,629 9,152 15,703 6,122
Net Assets
Unrestricted - - - -
Total Liabilities and Net Assets $2,629 $9,152 $15,703 $6,122

M During the year ended November 30, 1998, the Fund adopted the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 31 and has recorded investments at their estimated fair market value. Unrealized gains have been presented on the
statements of revenues and expenses and retained earnings. Adjustments to record investments at their fair market value will not be passed
on to individual members until realized by the Fund as management believes that investments will be held to maturity.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Balance Sheet by Member

St. Twin

Greater Joseph  Shiawassee Cities

City of Kalamazoo Lapeer Clinton City of Cityof County Area Area
Hillsdale County Trans- Area  Buchanan Niles  Trans- Trans- Trans-
Dial-A- Care-  portation Transit Dial-A- Dial-A- portation portation portation
Ride A-Van _ Authority System Ride Ride Authority Authority Authority

$ 70 $ 236 § 170§ 24 § 49 § 18 $ 106 $ 56 $ 108
5.252 17,963 12,969 1,873 3,720 1,444 8,037 4,222 8,237
32 69 51 27 18 22 40 36 63

- 4,807 - 332 - - - 1,786 1,935

16 56 41 6 12 5 25 13 26
$5370  $ 23,131 $ 13231 $2262 § 3,799  $1,489 $8.208 $6,113 $10,369
§ 165 $ 451 $ 327 $ 150 § 89 § 150 $ 216 $ 202 § 342
(1) (3) (2) 1) - (1) (1) (1) (1)
2,274 12,962 9,555 - 2,100 - 4,764 4,731 8,022
2,061 - 1,569 1,301 1,122 529 2,045 - -
- 8,000 - - - - - - -

871 1,721 1,782 812 488 811 1,184 1,181 2.006
5,370 23,131 13,231 2,262 3,799 1,489 8,208 6,113 10,369
$5370  $ 23,131 $ 13231 $2.262 $ 3,799 $1,489 $8.208 $6,113  $10.369
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Statement of
Revenues and Expenses
by Member



—

Bay
Alger Antrim Area
County County Trans-
MTP Transit Trans- portation
Year ended November 30, 2004 Total Pool  Authority  portation Authority
Underwriting Revenues
Premium deposits earned $ 673,889 $ 88,187 $ 5,585 $ 6,722 $16,138
Retrospective adjustments:
Amount due from member 86,751 - 12,313 - -
Refund due to member (189,640) (5,818) - (4,211) (8,505)
Total Underwriting Revenues 571,000 82,369 17,898 2,511 7,633
Underwriting Expenses
Claims:
Direct 48,182 - 16,000 - -
Risk shared 36,933 - 467 626 1,893
Excess insurance premiums 375,433 - 1,030 1,378 4,466
Total Underwriting Expenses 460,548 - 17,497 2,004 6,359
Net Underwriting Revenues
(Expenses) 110,452 82,369 401 507 1,274
Unrealized Loss on Investments® (6,488) (6,488) - - -
Investment Income (Loss) 8,826 - 190 202 431
Administrative Expenses (36,909) - (591) (709) (1,705)
Revenues Over Expenses $ 75881 § 75,881 5 - $ - 5 -

(1) During the year ended November 30, 1998,
Statement No. 31 and has recorded investm
statements of revenues and expenses and retained eamnings. Adjustments to record investm:
on to individual members until realized by the Fund as management believes that investme:

ents at their estimated fair market value,

the Fund adopted the provisions of Governmental Accounting Standards Board (GASB)

Unrealized gains have been presented on the

ents at their fair market value will not be passed
nts will be held to maturity.




Michigan Transit Pool - Direct Property Damage S
TrustFund

Statement of Revenues and Expenses by Member

“

Bay Blue Eastern
Metro- Water Upper Eaton
politan Area Branch  Charlevoix Delta Peninsula County
Trans- Trans- Area County Area Trans- Trans-
portation portation Transit Public Transit portation portation
Authority Commission Authority Transit  Authority Authority  Authority
§ 46,863 § 44967 § 4,748 § 4,246 $ 6,412 $ 2,739 § 8,825
- - - - - - 2,137
(26,296) (24,449) (3,117) (1.600) (3,552) (1,614) -
20,567 20,518 1,631 2,646 2.860 1,125 10,962
- - - - - - 8,000
4,820 5,046 392 653 682 291 697
12,038 12,243 897 1,644 1,684 671 1,617
16,858 17,289 1,289 2,297 2,366 962 10,314
3,709 3,229 342 349 494 163 648
1,248 1,525 160 101 185 129 286
(4.957) (4,754) (502) (450) (679) (292) (934)
$ - $ - $ - 3 - $ - $ - $ -
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Flint
Mass  Gladwin Jackson
Trans- City-  Interurban Huron Trans- -
portation County Transit Transit  portation
Year ended November 30, 2004 Authority Transit Partnership  Corporation Authority
Underwriting Revenues
Premium deposits earned $ 70918 $ 6,774 $ - $ 19,466 $ 22,520
Retrospective adjustments: -
Amount due from member - - - - -
Refund due to member (27,672) (3,382) (186) (11,621) (14,549)
Total Underwriting Revenues 43246 3,392 (186) 7,845 7,971 -
Underwriting Expenses B
Claims:
Direct - - - - -
Risk shared - 863 - 1,851 2,022
Excess insurance premiums 41,712 2,023 - 4,514 4,260 -
Total Underwriting Expenses 41,712 2,886 - 6,365 6,282
Net Underwriting Revenues
(Expenses) 1,534 506 (186) 1,480 1,689
Unrealized Loss on Investments ¥ - - - - -
Investment Income (Loss) 617 210 186 576 692 -
Administrative Expenses (2,151) (716) - (2,056) (2,381)
Revenues Over Expenses $ -3 - $ - $ - 3 -

(1) During the year ended November 30, 1998,
Statement No. 31 and has recorded investm
statements of revenues and expenses and retained earnings. Adjustments to record investm
on to individual members until realized by the Fund as management believes that investmel

the Fund adopted the provisions of Governmental Accou
ents at their estimated fair market value.

nting Standards Board (GASB)

Unrealized gains have been presented on the

ents at their fair market value will not be passed
nts will be held to maturity.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Statement of Revenues and Expenses by Membér

“

Suburban Suburban

Mobility  Mobility

Authority Authority

Ludington Mecosta- for for
Mass Marquette Osceola Sanilac  Saugatuck Regional Regional
Trans- County County Trans- Township Trans- Trans-
portation Transit Area portation Inter- portation  portation
Authority  Authority Transit Corporation Urban Linehaul Small Bus
$ 8406 $ 13,534 $ 5,297 $ 10,247 $1,112 $ 186,030 $ 29,094
- - - - - 58,678 -
(4,680) (10,567) (2,691) (5,857) (593) - (12,801)
3,726 2,967 2,606 4,390 519 244,708 16,293
875 663 99 1,140 9 (16) 4,842
2,209 1,328 2,089 2,455 431 242,782 9,430
3,084 1,991 2,188 3,595 440 242,766 14,272
642 976 418 795 79 1,942 2,021

247 456 143 286 39 (1,942) 1,046
(889) (1.432) (561) (1,081) (118) - (3.067)

$ - $ - $ - $ - $ - $ - $ -
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Thunder County of Cass
Bay Yates Berrien- County City of
Trans-  Township Public Trans- Hillsdale
portation Dial-A- Trans-  portation  Dial-A-
Year ended November 30, 2004 Corporation Ride  portation  Authority ~ Ride

Underwriting Revenues
Premium deposits earned $ 6,337 $ 5,559 $ 8,872 $ 4858 $ 3,095
Retrospective adjustments:

Amount due from member - - - 5,095 -
Refund due to member (1,494) (1,418) (4,340) - (2,061)
Total Underwriting Revenues 4,843 4,141 4,532 9,953 1,034
Underwriting Expenses
Claims:
Direct - - - 8,000 -
Risk shared 1,239 1,005 1,104 385 209
Excess insurance premiums 3,065 2,701 2,731 1,200 598
Total Underwriting Expenses - 4,304 3,706 3,835 9,585 807
Net Underwriting Revenues
(Expenses) 539 435 697 368 227
Unrealized Loss on Investments - - - - -
Investment Income (Loss) 133 152 240 145 102
Administrative Expenses (672) (587) (937) (513) (329)
Revenues Over Expenses $ - $ - $ - $ - § -

(1) During the year ended November 30, 1998, the Fund adopted the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 31 and has recorded investments at their estimated fair market value. Unrealized gains have been presented on the
statements of revenues and expenses and retained earnings. Adjustments to record investments at their fair market value will not be passed
on to individual members until realized by the Fund as management believes that investments will be held to maturity.




Michigan Transit Pool - Direct Property Damage
Trust Fund

Statement of Revenues and Expenses by Member

—

Greater St. Joseph Shiawassee Twin Cities

Kalamazoo Lapeer City of City of Clinton County Area Area
County Trans- Buchanan Niles Area Trans- Trans- Trans-
Care-A- portation Dial-A- Dial-A- Transit  portation portation portation
Van Authority Ride Ride  Authority  Authority Authority Authority

$ 8511 $6171 $ 1,692 $ 2,806 $ 2,807 $ 4,105 $ 3,797 $ 6,449

4,807 - ; . - - 1,786 1,935
- (1,569)  (1,122) (529)  (1.301)  (2.045) - -
13318 4.602 570 2,277 1,506 2,060 5,583 8.384
8,000 - - - . . 3,319 4,863
1,365 1,035 35 543 320 460 481 837
3272 3,077 416 1,507 973 1,295 1,496 2,201
12,637 4,112 451 2,050 1,293 1,755 5,296 7,901
681 490 119 227 213 305 287 483
220 163 58 72 86 127 115 200
(901)  (653) (177) (299) (299) (432) (402) (683)
$ - - 3 - 3 - 8 - $ - $ - $ -
25




Allocation Factors




Premiums
for Excess
Initial Insurance
Premiums Coverage
Year ended November 30, 2004 Billed Only
Alger County Transit Authority $ 6,944 $ -
Antrim County Transportation 8,353 -
Bay Area Transportation Authority 20,064 -
Bay Metropolitan Transportation Authority 58,278 -
Blue Water Area Transportation Commission 55915 -
Branch Area Transit Authority 5,903 -
Charlevoix County Public Transit 5,284 -
Delta Area Transit Authority 7,977 -
Eastern Upper Peninsula Transportation Authority 3,410 -
Eaton County Transportation Authority 10,976 -
Flint Mass Transportation Authority - 75,874
Interurban Transit Partnership N/A -
Gladwin City - County Transit 8,423 -
Huron Transit Corporation 24,199 -
Jackson Transportation Authority 28,001 -
Ludington Mass Transportation Authority 10,455 -
Marquette County Transit Authority 16,832 -
Sanilac Transportation Corporation 12,737 -
Saugatuck Township Inter-Urban 1,384 -
Suburban Mobility Authority for Regional
Transportation - Linehaul - 186,030
Suburban Mobility Authority for Regional
Transportation - Small Bus 36,158 -
Mecosta-Osceola County Area Transit 6,589 -
Thunder Bay Transportation Corporation 7,884 -
Yates Township Dial-A-Ride 6,911 -
County of Berrien - Public Transportation 11,031 -
Cass County Transportation Authority 6,040 -
City of Hillsdale Dial-A-Ride 3,852 -
Kalamazoo County Care-A-Van 10,585 -
Greater Lapeer Transportation Authority 7,676 -
City Buchanan Dial-A-Ride 2,100 -
City of Niles Dial-A-Ride 3,495 -
Clinton Area Transit System 3,496 -
St. Joseph County Transportation Authority 5,100 -
Shiawassee Area Transportation Agency 4,724 -
Twin Cities Area Transportation 8.022 -
$ 408,798 $ 261,904

Investment income is allocated to Members on the basis of a Member’s

insurance premiums, to the total for all Members.

percentage of premium deposits and equity less excess

—
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Michigan Transit Pool - Direct Property Damage

Interest Income Allocation Factors

Trust Fund

Less
Allocated

Excess Value Member
Contingency Insurance for Allocation
Reserve Premiums Allocation Factor
$ 1.888 $ 1439 $ 7,393 0.0215
1,407 1,862 7,898 0.0229
2.380 5,629 16.815 0.0489
4.828 14,432 48,674 0.1414
3,551 0.00 59,466 0.1728
1.510 1,185 6,228 0.0181
559 1,905 3,939 0.0114
1,256 2,031 7,202 0.0209
2.502 889 5,023 0.0146
2,251 2,116 11,111 0.0323
- 51,802 24,072 0.0699
7.215 - (7,215) (0.0210)
2,275 2,497 8.201 0.0238
3.846 5,587 22,458 0.0653
5.110 6,094 27,017 0.0785
1,797 2,624 9,628 0.0280
3,120 2,158 17,794 0.0517
1,428 3,005 11,160 0.0324
521 381 1,524 0.0044
- 261,763 (75,733) (0.2200)
17,361 12,781 40,738 0.1186
900 1,862 5,627 0.0163
800 3.470 5,214 0.0151
1,932 2,920 5,923 0.0172
1,455 3,132 9,354 0.0272
964 1,354 5,650 0.0164
871 719 4,004 0.0116
1,721 3,724 8,582 0.0249
1,782 3,090 6,368 0.0185
488 339 2.249 0.0065
811 1,524 2,782 0.0081
812 973 3,335 0.0097
1,184 1,312 4,972 0.0144
1,181 1,439 4,466 0.0130
2.006 2,201 7.827 0.0227
$ 81.712 $408.240 $ 344,174 1.0000
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Michigan Transit Pool - Direct Property Damage
Trust Fund

Administrative Expense Allocation Factors

k-

Plus 1/3
of Flint
Initial Excess Value Member
Premiums Insurance for Allocation
Year ended November 30, 2004 Billed Premiums Allocation Factor
Alger County Transit Authority $ 6.944 $ - $ 6,944 0.0160
Antrim County Transportation 8,353 - 8,353 0.0192
Bay Area Transportation Authority 20,064 - 20,064 0.0462
Bay Metropolitan Transportation Authority 58.278 - 58,278 0.1343
Blue Water Area Transportation Commission 55,915 - 55,915 0.1288
Branch Area Transit Authority 5,903 - 5,903 0.0136
Charlevoix County Public Transit 5,284 - 5,284 0.0122
Delta Area Transit Authority 7,977 - 7.977 0.0184
Eastern Upper Peninsula Transportation Authority 3.410 - 3,410 0.0079
Eaton County Transportation Authority 10,976 - 10,976 0.0253
Flint Mass Transportation Authority - 25.291 25,291 0.0000
Interurban Transit Partnership N/A - - 0.0194
Gladwin City - County Transit 8,423 - 8,423 0.0557
Huron Transit Corporation 24,199 - 24,199 0.0645
Jackson Transportation Authority 28,001 - 28.001 0.0241
Ludington Mass Transportation Authority 10,455 - 10,455 0.0388
Marquette County Transit Authority 16,832 - 16,832 0.0293
Mecosta-Osceola County Area Transit 12,737 - 12,737 0.0152
Sanilac Transportation Corporation 1,384 - 1,384 0.0293
Saugatuck Township Inter-Urban - - - 0.0032
Suburban Mobility Authority for Regional
Transportation - Linehaul 36,158 - 36,158 -
Suburban Mobility Authority for Regional
Transportation - Small Bus 6,589 - 6,589 0.0152
Thunder Bay Transportation Corporation 7,884 - 7,884 0.0182
Yates Township Dial-A-Ride 6,911 - 6,911 0.0159
County of Berrien - Public Transportation 11,031 - 11.031 0.0254
Cass County Transportation Authority 6,040 - 6,040 0.0139
City of Hillsdale Dial-A-Ride 3.852 - 3,852 0.0089
Kalamazoo County Care-A-Van 10,585 - 10,585 0.0244
Greater Lapeer Transportation Authority 7.676 - 7,676 0.0177
City Buchanan Dial-A-Ride 2,100 - 2,100 0.0048
City of Niles Dial-A-Ride 3.495 - 3,495 0.0081
Clinton Area Transit System 3,496 - 3,496 0.0081
St. Joseph County Transportation Authority 5,100 - 5,100 0.0117
Shiawassee Area Transportation Agency 4,724 - 4,724 0.0109
Twin Cities Area Transportation 8.022 - 8.022 0.0185
$ 408,798 $ 25.291 $ 434.089 1.0000

Administrative expenses are allocated to Members on
Flint Mass Transportation Authority’s excess insuranc

the basis of a Member’s percentage of premium deposits plus one-third of
¢ premiums, to the total for all Members.
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Net Book Net Book
Values at Values at
November 30, November 30,
November 30, 2004 2003 2004
Alger County Transit Authority $ 376,541 $ 261,647
Antrim County Transportation 485,994 358,116
Bay Area Transportation Authority 1,306,828 1,208,472
Bay Metropolitan Transportation Authority 3,502,125 2,964,608
Blue Water Area Transportation Commission 3,446,247 3,266,192
Branch Area Transit Authority 313,052 223,669
Charlevoix County Public Transit 344,532 501,600
Delta Area Transit Authority 460,574 447,686
Eastern Upper Peninsula Transportation Authority 245,256 148.119
Eaton County Transportation Authority 566,805 390,587
Flint Mass Transportation Authority 13,705,064 9,527,403
Interurban Transit Partnership - -
Gladwin City - County Transit 490,375 638,817
Huron Transit Corporation 1,415,437 1,087,090
Jackson Transportation Authority 1,540,468 1,201,384
Ludington Mass Transportation Authority 652,132 522,330
Marquette County Transit Authority 557,492 401,216
Sanilac Transportation Corporation 741,107 613,008
Saugatuck Township Inter-Urban 99,470 71,071
Suburban Mobility Authority for Regional
Transportation (SMART) - Linehaul N/A N/A
Suburban Mobility Authority for Regional
Transportation (SMART) - Small Bus* 4,714,759 1,038,213
Mecosta-Osceola County Area Transit 441,882 391,665
Thunder Bay Transportation Corporation 723,210 835,577
Yates Township Dial-A-Ride 393,541 923,415
County of Berrien - Public Transportation 674,345 724,700
Cass County Transportation Authority 350,153 248,898
City of Hillsdale Dial-A-Ride 162,461 162,721
Kalamazoo County Care-A-Van 925,874 736,505
Greater Lapeer Transportation Authority 682,502 708,612
City Buchanan Dial-A-Ride 96,096 64,062
City of Niles Dial-A-Ride 356,334 318,551
Clinton Area Transit System 248,015 179,916
St. Joseph County Transportation Authority 340,310 254,070
Shiawassee Area Transportation Agency 337,442 301,161
Twin Cities Area Transportation 573.024 418,952
$ 41.269.448 $ 31.140,031

Risk shared losses are allocated to all Members partici
of a Member’s average net book value, as defined,

Members. .

*  Net book values for SMART - Small Bus are determined based on monthly averages.

pating in the collision and comprehensive coverage program on the basis
as a percentage of the total average net book value of all participating

N
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Michigan Transit Pool - Direct Property Damage

- Average Member

Net Book Allocation

Values Factor

- $ 319,094 0.0130

422,055 0.0172

1.257.650 0.0511

- 3,233,366 0.1315

3,356,219 0.1365

268,361 0.0109

423,066 0.0172

- 454,130 0.0185

196,687 0.0080

478,696 0.0195

L - -

564,596 0.0230

1,251,263 0.0509

1,370,926 0.0558

Lo 587,231 0.0239

479,354 0.0195

677,058 0.0275

85,271 0.0035
E ]

N/A N/A

2.876,486 0.1168

Ll 416,774 0.0169

779,394 0.0317

658,478 0.0268

699,523 0.0284

- 299,525 0.0122

162,591 0.0066

831,190 0.0338

- 695,557 0.0283

80,079 0.0033

337.443 0.0137

213,966 0.0087

- 297,190 0.0121

319,301 0.0130

495,988 0.0202

- $ 24,588,506 1.0000
| -
! -

|
!

Trust Fund

Risk Shared Claim Allocation Fac‘to'r.s

) e
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Net Book Net Book
Values at Values at
November 30, November 30,
November 30, 2004 2003 2004
Alger County Transit Authority $ 376,541 $ 261,647
Antrim County Transportation 485,994 358,116
Bay Area Transportation Authority 1,306,828 1,208,472
Bay Metropolitan Transportation Authority 3,502,125 2,964,608
Blue Water Area Transportation Commission 3,446,247 3,266,192
Branch Area Transit Authority 313,052 223,669
Charlevoix County Public Transit 344,532 501,600
Delta Area Transit Authority 460,574 447,686
Eastern Upper Peninsula Transportation Authority 245,256 148,119
Eaton County Transportation Aauthority 566,805 390,587
Flint Mass Transportation Authority 13,705,064 9,527,403
Interurban Transit Partnership N/A N/A
Gladwin City - County Transit 490,375 638,817
Huron Transit Corporation 1,415,437 1,087,090
Jackson Transportation Authority 1,540,468 1,201,384
Ludington Mass Transportation Authority 652,132 522,330
Marquette County Transit Authority 557,492 401,216
Sanilac Transportation Corporation 741,107 613,008
Saugatuck Township Inter-Urban 99,470 71,071
Suburban Mobility Authority for Regional
Transportation (SMART) - Linehaul* 53,404,289 63,990,265
Suburban Mobility Authority for Regional
Transportation (SMART) - Small Bus* 4,714,759 1,038,213
Mecosta-Osceola County Area Transit 441,882 391,665
Thunder Bay Transportation Corporation 723,210 835,577
Yates Township Dial-A-Ride 393,541 923,415
County of Berrien - Public Transportation 674,345 724,700
Cass County Transportation Authority 350,153 248,898
City of Hillsdale Dial-A-Ride 162,461 162,721
Kalamazoo County Care-A-Van 925,874 736,505
Greater Lapeer Transportation Authority 682,502 708,612
City Buchanan Dial-A-Ride 96,096 64,062
City of Niles Dial-A-Ride 356,334 318,551
Clinton Area Transit System 248,015 179,916
St. Joseph County Transportation Authority 340,310 254,070
Shiawassee Area Transportation Agency 337,442 301,161
Twin Cities Area Transportation 573.024 418,952
$ 94.673,737 $ 95,130,296

Excess insurance premiums for coverage up to $6,000,000 per location are allocated to Members on the basis of 2 Member’s

average net book value, as defined, as a percentage of the total average net book value of all Members,

*  Net book values for SMART - Small Bus and SMART - Linehaul are determined based on monthly averages.

—
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Michigan Transit Pool - Direct Property Damage
Trust Fund

Excess Insurance Premium Allocation Factors

Average Member
Net Book Allocation
Values Factor

$ 319,094 0.0034
422,055 0.0044
1,257.650 0.0133
3,233.366 0.0341
3,356,219 0.0354
268,361 0.0028
423,066 0.0045
454,130 0.0048
196,687 0.0021
478,696 0.0050
11,616,233 0.1224
N/A 0.0000
564,596 0.0059
1,251,263 0.0132
1.370,926 0.0144
587,231 0.0062
479,354 0.0051
677,058 0.0071
85.271 0.0009
58,697,277 0.6185
2,876,486 0.0302
416,774 0.0044
779,394 0.0082
658.478 0.0069
699,523 0.0074
299,525 0.0032
162,591 0.0017
831.190 0.0088
695,557 0.0073
80.079 0.0008
337,443 0.0036
213,966 0.0023
297.190 0.0031
319,301 0.0034
495.988 0.0052

$ 94.902.016 1.0000
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November 30, 2004 2003 2002 2001
Assets
Cash § 8792 § 15554 $§ 6834 $ 2538
Investments 669,120 548,194 546,092 546,245
Unrealized gain (loss) on investments (3,913) 2,574 7,085 5,181
Amount due from members 88,334 166,748 168,130 87,311
Deposit with claims administrator 2,100 20,944 101,035 3,419
Prepaid reinsurance premiums - - - -
Accrued interest income 2,753 2,518 3,030 1,759
Due from Liability Trust Fund - 3,852 21,301 -
Total Assets $ 767,186 $760,384 §$ 853,507 $ 646,453
Liabilities and Net Assets
Liabilities
Accrued liabilities $ 18495 § 20,491 $ 14,416 $ 14,349
Accrued excess premiums (300) 122,129 47,789 13,119
Claims payable - - - -
Premiums paid in advance 257,933 308,018 337,908 307,742
Refund due to members 183,821 89,577 71,548 68,037
Reserves for claims 8,000 - 184,302 75,000
Contingency reserve 81,712 78,525 75,230 72,170
Total Liabilities 549,661 618,740 731,193 550,417
Net Assets
Unrestricted 217,525 141,644 122,314 96,036
Total Liabilities and Net Assets $ 767,186 $760,384 $ 853,507 $ 646,453




Michigan Transit Pool - Direct Property Damage |
Trust Fund

Balance Sheet by Membership Year

2000 1999 1998 1997 1996 1995

$ 3.002 $ 2,005 $ 37,780 $ 293§ 5091 $267,750
322,112 336,110 301,122 403,818 444,526 -

(3,174)  (4,142) 5364 1,445 . .
1,408 161,245 51,364 45598 48,143 33,700
18,870 19,426 4,548 7,069 - -
- 7,785 - . ; _

1,725 1,351 2,693 2,520 ; -
21,279 - . . ; -

$365,222  $523.780 $402.871 $460.743 $497.760 $301,450

$ 4533 § 1968 $ 239 $ 8565 § 790 § 36,102
- - - - 38,270 6,019
72,992 126,211 131,028 193,869 193,009 -
158,148 120,075 127,599 147,468 199,287 197,659
- 148,745 70,365 50,489 7,500 8,850
67,019 66,119 66,119 58,907 58,904 52,820

302,692 463,118 397,507 459,298 497,760 301,450

62,530 60,662 5.364 1,445 - -

$365.222  $523,780 $402.871 $460.743 $497,760  $301,450
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Year ended November 30,

2004

2003

2002

2001

Underwriting Revenues
Premium deposits earned

$ 673,889 § 427,360

$ 397,420 $316,393

Retrospective adjustments (102,889) 73,213 67,147 4,851
Total Underwriting Revenues 571,000 500,573 464,567 321,244
Underwriting Expenses

Claims:

Direct 48,182 24,370 110,074 92,163
Risk shared 36,933 58,089 76,500 23,235

Excess insurance premiums 375,433 361,917 236,379 165,719
Total Underwriting Expenses 460,548 444376 422953 281,117
Net Underwriting Revenues (Expenses) 110,452 56,197 41,614 40,127
Investment Income 8,826 11,118 13,045 14,022
Net Revenues 119,278 67,315 54,659 54,149
Administrative Expenses

Financial services 18,494 18,808 14,416 14,349

Bank fees 2,246 1,304 1,245 1,193

Financial audit 14,169 16,089 12,624 11,456

Actuarial services 2,000 2,000 2,000 2,000
Total Administrative Expenses 36,909 38,201 30,285 28,998
Unrealized Gain (Loss) on Investments (6,488) (9,784) 1,904 8,355
Excess of Revenues Over Expenses 75,881 19,330 26,278 33,506
Net Assets, beginning of year 141,644 122,314 96,036 62,530

Net Assets, end of year

$ 217,525 $ 141,644

$ 122,314 $ 96,036




Michigan Transit Pool - Direct Property Damage
Trust Fun_d

Historical Statement of Revenues, Expenses'é‘hd
Changes in Net Assets by Membership Year

2000 1999 1998 1997 1996 1995

$ 338,324 $ 364,507 $ 292,488 $ 263,628 $ 287.150 $ 263,650
(133,149) 39,747 (26.,451) (53,031) (151,144) (163,959)

205.175 404,254 266,037 210,597 136,006 99.691

26,896 172,665 122,839 107,732 16,629 24,000
(100) 36,187 12,978 18.418 19,697 20,952
171,085 126,997 133,004 89,358 103,470 60,900

197.881 335.849 268,821 215,508 139,796 105.852

7,294 68,405 (2,784)  (4911)  (3.790)  (6,161)

17.306 15,588 14,397 15,779 15,976 18,212

24,600 83,993 11,613 10,868 12,186 12,051

12,155 9,806 2,510 1,453 1,693 1,513
1,135 488 298 720 993 1,038
8,410 6,895 6,805 6,695 7,500 7,500
2,000 2,000 2,000 2,000 2,000 2,000

23,700 19,189 11,613 10,868 12,186 12,051

968  (9,506)  3.919 1,445 ; ]
1,868 55208 3,919 1,445 ; i
60.662 5364 1,445 - ; ;

$ 62530 $ 60.662 $ 5364 $ 1445 $ - $ -
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November 30, 2004 2003 2002

Total Number of Members 35 32 29
Total Member Assessments (initial premiums billed) $ 670,702 % 424;065 $ 373,046 -
Total Number of Claims 6 5 3

Total Gross Reported Losses $ 65195 § 78416 $ 226,750




Michigan Transit Pool - Direct Property Damage
Trust Fund

Member Growth Analysis (Unaudited)

“

2001 2000 1999 1998 1997 1996 1995

26 22 21 21 20 21 19
$291,242  $337,424  $364,507 $292.488 $263,628 $287.150 $263.650
4 1 6 5 5 4 4

$180.648 $115,727  $305,066 $195,925 $392,702 $ 38315 § 39.894
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